
260 Reports of Assurance Companies.

United Kingdom Temperance and General Provident Institution.—Report for
the Ninth Year, ending Nov. 1849.—In the last Annual Report the Directors
stated an increase in the year's business, as compared with former years, of
30 per cent. They now report a further increase of 100 per cent.

The balance in favour of the Institution on 20th November 1849 was
£31,153 4s. 2d.

The amount of premiums and interest received during the year was
£14,479 19s. 7d.; and the amount of claims on death, £3325.

The sum of £651 1s. 9d. has been paid for the purchase of policies and
returns of premium.

The number of policies issued during the year ending 31st Dec. is 910.
The annual premiums on these policies amount to £5351 10s. 8d.
These policies are divided as follows :—

Temperance section, life policies
Temperance section, funeral fund
Public section, including department 11

397 for £70,000
58 635

419 74,637

Total life assurances this year. 847 £145,272
The remaining policies are for annuities, deferred sums and endowments

for children.
The total number of policies now issued is 4077, bearing annual premiums

of £18,787 15s. 2d.
The net annual revenue from premiums and interest, after deducting lapsed

policies and those in arrear, is £15,999 3s. 7d., being an increase of
£4986 5s. 9d. since last year.

The deaths during the past year have been as follows :—
Temperance section, departments 1 and 2
Temperance section, funeral fund, £20 and £10
Public section, departments 9 and 11

19
4
3

Total deaths among 2795 policies in force 26
Notwithstanding the ravages of cholera, the deaths have been under 1 per

1000; although out of the 1074 lives in department 1, nearly one-half are
over 40, 64 are over 60, and only 38 under 25.

Of the 73 deaths which have occurred during the past nine years, 11 have
been in the funeral fund for sums of £20 and under, and 6 have been those
of persons charged extra premiums as inferior or hazardous lives, 3 have been
occasioned by accidents, and 14 by cholera and other epidemic diseases.

Widows' Fund of the Faculty of the Advocates of Scotland.—Report of the
Third Investigation into its affairs, June 1850.—This Fund was established
in 1829, and was shortly afterwards sanctioned by Act of Parliament, after
which year all gentlemen entering the Faculty were bound to contribute to
the scheme. In July 1829 it was remitted to Mr. Cleghorn to make the ne-
cessary calculations. In his preliminary Report, that gentleman decided to
assume that the funds could be improved at 4 per cent. interest; Mr. Finlai-
son's Report in 1829 having stated that the average rate of interest realized
from the 3 per cents. during the previous forty years had been 4½ per cent.
He also fixed the allowance for expenses of management, and for losses and
contingencies, at 15 per cent. on the annual rates and redemption monies.
By the Act of Parliament, it was provided that the first investigation should
be made in February 1835, and afterwards septennially from that date. The
first was made by Mr. Cleghorn; the second and third by Mr. Ivory. In
the first Report, Mr. Cleghorn, in comparing the experience of the Fund with
the assumptions, stated that the average of entry was assumed to be 24 years,
and that the average age of the contributors since 1832 was on entry 24 years
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50 days. The rate of mortality assumed was that according to the Carlisle
Table, by which the number living in 1835 would be computed at 93·46 ; the
actual number was 93. It was assumed that the funds would be improved at
4 per cent. interest; the rate actually realized was £ 3 17s. 2d.

In the second investigation, made by Mr. Ivory in May 1842, it was stated
that the actual average age of entry was 24 years and 140 days ; that there
were eight marriages fewer than might have been expected; that the rate of
interest received was £ 3 16s. 8d.; and that after deducting, from the value
of the capital and of the future contributions, the value of the existing and
expected annuities, and 15 per cent. on the contributions for charges and other
contingencies, there remained a surplus of £¾823 10s. 4d. The valuation was
made on the assumption that 4 per cent. was the realized rate of interest;
but Mr. Ivory explained, that from calculations he had made, he considered
the sufficiency of the Fund would be amply secured even if 3½ per cent. only
could be obtained.

In the third investigation, which has just been completed by Mr. Ivory,
the comparison of the actual results, with those expected, is briefly given as
follows :—

1. The average age of entry for the whole period of the scheme has
been 25 years and 111 days in place of 24 years as assumed.

2. On the assumption of five-sixths of those entering at 24, and reach-
ing 30, marrying at that age, there should have been 40 marriages in the
last seven years, while there have been only 24, thus diminishing the
number of widows that might be expected to become chargeable to the
Fund.

3. It was assumed that five-eighths of the first marriages would be
dissolved by the death of the husband. Out of 34 marriages dissolved
since the formation of the scheme, there should accordingly have been 21
by the death of the husband and 13 by that of the wife, whereas the ac-
tual numbers were respectively 18 and 16.

4. According to the Carlisle Table, there should have been 15 deaths
since 1842, whilst there were only 13.

5. The rate of interest realized in the last seven years has been
£3 17s. 1d. instead of £4 per cent.

The statement of Assets and Obligations, calculated at the assumed rate of
4 per cent., is given as follows:—

Assets. £ s. d.
1. Capital realized
2. Value of future contributions.

42,597
17,582

18
6

2
9

£60, 180 4 11

Obligations.

1. Value of annuities to existing Widows
2. Value of annuities to expected Widows, viz.:—

1. To Widows expected out of subsisting marriages.
2. To Widows expected to be left by Members at

present bachelors
3. To Widows of expected second marriages.

£
14,861

23,557

6,857

2,042

s.
19

4

8

1

d.
1

5

1

7

3. Entry money paid by 16 applicants for admission
4. Allowances of 15 per cent. on value of annual rates and

redemption money for charges, losses and contin-
gencies

47,318
800

3,054

13
0

5

2
0

0

Leaving a surplus of
51,172

9,007
18

6
2
9

£60,180 4 11
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262 Institute of Actuaries.

Though Mr. Ivory considers that from various sources not calculated on in
the original scheme the 4 per cent. assumed rate of interest will probably be
realized, yet even on the calculations made at 3½ per cent. interest, a consi-
derable surplus will remain, as appears by the following statement:—

Assets. £ s. d.
1. Capital as before
2. Value of future contributions

42,597 18 2
18,704 7 1

Amount 61,302 5 3

Obligations. £ s. d.
1. Value of annuities to existing Widows
2. Value of annuities to expected Widows

15,583 14 4
36,950 3 2

3. Entry money as before
4. Allowance for charges, &c.

52,533 17 6
800 0 0

3,246 11 11
56,580 9 5

Leaving a surplus of £4,721.15 10

With regard to the application of this surplus, Mr. Ivory considered it
would be more advisable to allow it to accumulate till the next investigation
in 1856, when no doubt a considerable addition may be made to the annuities
of widows.
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